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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            1039 

Target Price (INR)  1239 

BSE code 532644 

NSE Symbol JKCEMENT 

Bloomberg JKCE IN 

Reuters JKCE.BO 

Key Data  

Nifty 11,305 

52WeekH/L(INR) 1,150/650 

O/s Shares (Mn) 77.3 

Market Cap (INR 
bn) 

80 

Face Value (INR) 10 

Average volume  

3 months 53,210 

6 months 73,440 

1 year 57,930 

Relative Price Chart 

Company Overview  

J.K Cement Ltd, incorporated in 1994, is a part of J.K group is an holding company of J.K group which 

is engaged in manufacturing  of cements and cements products. Company is the second largest 

manufacturer of white cement in India with an wide range of products offering under its grey cement 

and white cement segment .The company’s brand under grey cement segment includes   like Port-

land Pozzolana cement (PPC), ordinary Portland cement (OPC) and Portland slag cement. While in 

white segment their  portfolio includes J.K. White Cement, J.K. Wall Putty, J.K. Waterproof and J.K. 

Primaxx. Its grey cement and white cement manufacturing units are located in Rajasthan, Karnataka 

and Madhya Pradesh. 

Investment Rationale 

Dominant player in White Industry segment 

J.K cement being the second largest manufacturer in white cement segment plays a dominant posi-

tion with an installed capacity of 0.6 mtpa .The company also produces wall putty with a installed ca-

pacity of 0.7 mtpa. Going further, it plans to increase its the production capacity ,  company plans to 

put up 0.6mtpa capacity at Katni in M.P. The consistent growth in both the segments of grey and 

white cements has made a significant contribution towards the growth of the company over the years.             

Over the years ,company is able to cater the demand in white business segment  backed by  high       

entry barriers, small industry size with relatively less players. 

Additional  expansion in capacity to enable volume growth, going ahead 

 With existing capacity of 10.5 mtpa for grey cement and 0.7 mtpa for white cement, company with its 

additional expansion of  2.5 mtpa clinker capacity  and 4.2 mtpa glinder capacity are expected to be 

commissioned in H2FY20.However, trail run for 1 mtpa at Nimbahera,Rajasthan has already  done in 

June, while Aligarh and Balasinor  units are expected to be commission by December 2019 and 

March 2020, respectively. Of the total capex of INR20bn, company has already spent INR 9.6bn has 

been spent  in June and will further spent 11 bn from internal accruals. Thus these additions  would 

enable to improve overall efficiency of plants with an increase in volume growth. 

Valuation and Outlook 

JK cement has a dominant position in white cement and putty business, over the years company has 

recorded  a  continuous growth in income and profitability. With Strong demand prospects and rela-

tively high entry barriers in the white cement segment is expected to provide cushion to the company 

against cyclicality in grey cement. Going forward, company’s expansion and upgradation in both the 

segments are expected to boost overall profitability. Taking all this into consideration we are optimistic 

about the growth prospect of the company , we have  valued the company based on 8x EV/EBITDA of 

FY21 and recommend BUY rating on target price of INR 1239. 
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Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. millions)  FY17   FY18   FY19   FY20E   FY21E  

Revenue 40,214  48,535  52,587  58,479  68,120  

Revenue Growth (Y-oY) 6.2% 20.7% 8.3% 11.2% 16.5% 

EBIDTA 7,261  7,875  8,345  11,189  12,710  

EBIDTA Growth (Y-o-Y) 32.9% 8.4% 6.0% 34.1% 13.6% 

Net Profit 1,777  2,896  2,636  4,089  4,810  

Net Profit Growth (Y-o-Y) 207.2% 62.9% (9.0%) 55.1% 17.6% 

Diluted EPS 22.1  36.1  32.8  50.9  62.2  

Diluted EPS Growth (Y-o-Y) 167.6% 62.9% (9.0%) 55.1% 22.2% 

Key Ratios 

EBIDTA (%) 18.1% 16.2% 15.9% 19.1% 18.7% 
NPM (%) 4.4% 6.0% 5.0% 7.0% 7.1% 

RoE (%) 10.8% 15.2% 10.1% 13.5% 13.4% 

Valuation Ratios 
P/E (x) 11.8x 3.7x 12.7x 13.7x 14.9x 
EV/EBITDA 10.4x 9.5x 9.0x 6.38x 5.76x 

P/BV (x) 5.1x 4.4x 3.2x 2.8x 2.2x 
Market Cap. / Sales (x) 2.0x 1.7x 1.5x 1.4x 1.2x 

RoCE (%) 9.9% 10.8% 10.2% 11.7% 12.7% 



 

 

Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                           11/10/2019            

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

Research Desk                                                                      Tel: +91 22 61596406 

Disclaimer Appendix 

Week Gone by 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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